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ITEM 2 - MATERIAL CHANGES 

This brochure dated March 26, 2020 is amended and prepared pursuant to the SEC's 
requirements and rules effective July 28, 2010. This brochure contains changes in 
content from our previous disclosure document dated October 1, 2019 and provides 
the following new, updated information in plain simple English. 

This section addresses only those items or sections that are deemed as material 
changes. The following material changes are as follows: 

Item 5- Fees and Compensation 
The section titled Third Party Fees was updated to clarify charges to client accounts. 
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ITEM 4- ADVISORY BUSINESS 

Description of the Advisory Firm 

Axos Invest has been providing Investment Advisory Services to clients si nce 2009, 

under the name WiseBanyan, Inc. In March 2019, Axos Financial, Inc. acquired 

WiseBanyan, Inc, and renamed the Firm in July 2019. 

Axos Invest is a corporation organized in the state of Delaware, and registered with t he 

SEC as an investment adviser. 

Axos Financial, Inc., our parent company, is a publicly held company (NYSE: AX). 

The terms "C lient," "Clients", "you," and "your" are used t hrou ghout this document t o 

refer to person(s) who contract with us for the services described within this 

Di sclosu re Brochure. "Axos Invest", "our," and "us" refer to Axos Invest, Inc. 

Types of Advisory Services 

Automated Advisory Services 

Axos Invest provides automated advisory serv1ces v1a it s w ebsite and mobile 

applications. Clients will complete an online questionna ire via th e Firm's w ebsite 

and/or mobile application. The questionnaire allows the Firm's automated advisory 

service to obtain information directly from the Client, such as t heir current fina ncial 

situation, investment profile, investment goals, and investment obj ective. Based upon 

this information from the client, the advisory service will generate a recommendation 

featuring a portfolio allocation designed to assist a Client in meeting the Client's 

individual investment goal. The Client may choose th e recommendation from the 

advisory software or create a different investment allocation. In either circumstance, 

upon account open ing, th e Firm will use its automated advisory service to manage the 

se lected portfolio allocation, and monitor the account to attempt t o achieve the 

specific investment goal determined by the client. 

Axos Invest recommended portfolios are comprised of a mix of exchange-t raded fu nds 

(" ETFs") across various asset c lasses. Axos Invest specializes in automated investment 

advisory services and recommends investment strategies ta ilored for Clients' fina ncial 

objectives and time horizon . Clients utilizing the Fi rm's automated investment advisory 

servi ce should understand that investment portfolios are all ocated to a limit ed number 

of ETFs. Axos Invest re commends portfolios comprised of ETFs in several asset classes 

in our base portfolios. These asset classes include, but are not limited to: 
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 

 

 

 

 

 

 

US Equities 

International Developed Equities 

International Emerging Equities 

US Treasuries 

US Inflation Protected Treasuries 

US Investment Grade Corporate Bonds 

Short Term Corporate Bonds 

Real Estate Trusts 

Short Term High Yield Corporate Bonds 

US Short Term Treasuries 

After initial account opening, Clients may update their portfolio allocation at any time. 

On a periodic basis, the Firm's automated advisory service rebalances each Client' s 

portfolio to realign the portfolio to the desired weighting across investments. 

Premium Packages 

In addition to the asset classes listed above, Clients can access ad ditional asset classes 

through ETFs or equities. Clients can also opt-i n to various "Premium Packages" w hich 

expand the functionality of Axos Invest by providing access to additional account types, 

tax loss harvesting services, increased levels of Cli ent di rected customizatio n, o r other 

features: 

The Tax Protection Package, which includes tax loss ha rvesting, t he ability t o 

remove certain securities from the Client's portfolio, and the ability to maintain 

an IRA account on the Axos Invest platform. 

The Fast Money Package, which includes the ability to transfe r money more 

quickly from a Client's checki ng accou nt to brokerage account and the abilit y 

to schedule recurring deposits for specifi c days. (Over-draft protection on the 

funding bank account temporarily closed on September 30, 2019) 

The Portfolio Plus Package, whi ch includes the ability to creat e custom 

portfolios from pre-selected ETFs and then use those portfolios for milestones 

and goals on the Axos Invest pl atform. Clients who use Axos Invest's Portfolio 

Plus Package acknowledges that Axos Invest will make recommendations based 

upon the investments selected by the Client, t he Client' s milestone selection 

and the Client's personal fi nancial situation. 
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 The Team Work Package, which includes the ability t o sha re various goals and 

view aggregated holdings with a partner such as a spouse on t he Axos Invest 

platform (closed to new accounts as of September 30, 2019) . 

Clients may choose which of these features they wish to apply to their account. Cli ents 

may opt into these services at any time and may also termi nate at any t ime. 

Legacy Clients 

Axos Invest also provides investment management to a small number of legacy 

accounts for existing Clients. The accounts are managed by an investment adviser and 

are not available to new Clients. These managed individ ual investment accounts are 

managed on a discretionary basis, customized t o the individual needs of that Client . 

Client Tailored Services and Client Imposed Restrictions 

As described above, the Firm's advisory services are tailored for each Client based on 

the Client's interaction with the Axos Invest website and mobile applications. The Firm 

provides recommendations based on the Client's stat ed financial sit uation and 

investment objectives. The Investment Advisory Agreement w ill also describe Client 

imposed restrictions, if any. The Fi rm requires Clients to electronically sign an advisory 

ag reement to receive investment advisory services (the "Advisory Agreement" ) . 

Clients will receive the Firm's Form ADV, including t he Brochure, Brochure 

Supplements, and privacy policy through t he website, mobile application and/or other 

electronic communication. 

Wrap Fee Program 

The Firm does not participate in wrap fee programs. 

Assets Under Management 

As of the date of this filing, the Firm has $206,073,175 in regulatory assets under 

management on a discretionary basis. The Firm does not manage assets on a non­

discretionary basis. 

ITEM 5- FEES AND COMPENSATION 

Fee Schedule 

Autom ated Investment Advisory Services 

Axos Invest's automated investment advisory service, as described in Item 4- Adv isory 

Business, is offered free of any adviso ry f ees. Axos Invest 's f ees are excl usive of 
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 

 

 

 

brokerage commissions, transaction f ees, and other related costs and expenses, wh ich 

are incurred through the investment of Client assets by the Firm. Cli ent s may incur 

certain charges imposed by cust odians, brokers, and other third part ies, such as 

custodial fees, termination fees, deferred sal es charges, odd-lot different ials, transfer 

taxes, wire transfer and electronic fund fees, and other fees and taxes on bro kera ge 

accounts and securities transacti ons. 

Premium Packages 

The Firm also offers th e f o llowing Premium Packages. In all cases, the Firm ca lcu lat es 

these fees and directs the custodian to debit the Client account. 

The Tax Protection Package: The Tax Protection Package f ee is an annua l 

0.24% fee accrued daily, calculated based on the average t ot al Client assets held 

in all Axos Invest accounts, based on a 365-calendar day year, and billed in 

arrears at the end of the month . The Tax Protection Plan Fee is capped at $20 

per month f o r each parti c ipating Client In addition, if a Cl ient has an IRA 

account, th ere is a minimum fee of $10 per IRA account per year derived from 

the assets of that IRA account 

The Fast Money Package is a $2 per mont h billed in arrears at t he end of each 

mo nth . If the Client has selected the packag e for any port ion of the mont h, t he 

Client will be billed fo r a fu ll mont h ($2) 

The Portfolio Plus Package is a $3 pe r month billed in arrears at t he end of 

each month. If th e Client has selected th e package for any portion of t he mo nth, 

the Client will be billed f or a full mont h ($3) . 

Th e Team Work Packag e is $0 per mont h (c losed t o new investors, 

September 30, 2019). 

Legacy Clients 

For the legacy manua lly managed individual investment accounts, an annua l fee of 

0.50% of Cli ent assets is charged daily in arrears. 

Although the Firm believes its f ees are competitive, lower fees for comparable 

services may be available from other investment advisers. 
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Payment of Fees 

Management fees and third-party fees (discussed below) are deducted from Client 

assets. As stated above, the Firm only charges management fees f or the Premium 

Packages. Such management fees are paid in arrears and are w ithdrawn at the end of 

the month. 

Third-Party Fees 

Clients may incu r ce rtain charges imposed by cust od ians, brokers, and other t h ird 

parties, such as custodial fees, termination fees, deferred sales charges, odd- lot 

differentials, transfer taxes, wire transfer and electronic f und fees, an d ot her f ees and 

t axes on brokerage account s and securities transactions. Such fees are f ully disclosed 

on the Firm's website. Axos Invest may also, in its sole discretion, re im burse o r bear 

fees imposed upon Clients by custodians, brokers, and other third parti es. 

Clients should be aware that ETFs recommended or purchased by the Firm on beha lf 

of Client accounts may charge Clients fees t hat are separat e and distinct f rom the 

third-party fees described above. ETFs charge management f ees, w hich are disclosed 

in the ETFs' prospectuses and included in the share price of the ETFs. Such charges, 

fees and commissions are exclusive of and in addition t o any of the Firm's management 

fee. Meaning, if the "Tax Prot ection Package" or the "Fast Money Package" is selected, 

investors will be subject to two layers of fees. One fee is at the Axos Invest product 

level, and the second leve l of f ees is at the ETF leve l, as communicated above. Axos 

Invest does not receive any portion of these commissions, f ees, or cost s from t he ETF 

sponsors. 

Item 12 fu rth er describes th e f actors that Axos Invest consid ers in se lecti ng or 

recommend ing broker-dea lers for Client tra nsactions and determ ini ng the 

reasonableness of their compensation (e.g., commissions) 

Prepayment of Fees 

The firm does not require the prepayment of f ees. 

Compensation for t he Sa le of Securities 

Neither Firm nor its supervised persons accept compensati on for the sale of secu rit ies 

or other investment products 
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ITEM 6- PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT 

Axos Invest does not charge fees based on a share of capital gains or cap ita l 

appreciation of the funds or any portion of the funds of an advisory client, i.e. 

performance- based fees. 

ITEM 7 -TYPES OF CLIENTS 

Axos Invest offers automated investment advisory services t o individuals. While there 

are ranges of individuals who take advantage of this service, t he appeal is greatest for 

those who are just getting started investi ng and those w ho are seeking to aut omate or 

simplify their investments. There is no minimum account size for t he automated 

investment advisory service. 

ITEM 8- METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF 

LOSS 

Methods of Analysis 

The Firm conducts investment research using publicly available information. The Firm 

uses proprietary algorithms to analyze Clients' risk profiles to construct, revise and 

recommend portfolios with t arget asset allocations com pr ised of equity and fixed­

income ETFs. 

Investment Strategies 

For its automated investment advisory serv1ce, Axos Invest begins w ith a preset 

allocati on of ETFs based on the Client' s investment profile, as described in It em 4. The 

Firm's investment strategy focu ses on building diversified model portfolios wh ile 

seeking to minimize fees and tax consequences. This strategy f ocuses on Modern 

Portfolio Th eory, which provides the framework for comb in ing securities in a portfolio 

to attempt to generate the highest returns possible at a given leve l of risk. This is 

achieved through a focus on diversification -the process of building po rtfol ios w ith 

different asset classes and secu rities to redu ce risk. Th e model portfol ios constrain the 

weightings of individual holdings to ensure a fully diversified all ocation . The Firm does 

not trade options for Clients using automated investment advisory services. 
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For legacy Client accounts, Axos Invest may sell options against ETFs held long . Options 

sold are selected based on a variety of factors includi ng but not limited to momentu m 

of the underlying ETF, previous strike prices sold and the amount of premium received . 

Risks of Investments and of Strategies Utilized 

Any recommendations generated by the automated advisory service are highly 

dependent on receiving valid, accurate, and current information from each Client. 

As a result, Clients should make every effort to notify Axos Invest of any changes 

to their personal financial situation, financial goals, or if they wish to impose 

restrictions on their portfolio. Axos Invest will remind Client, at a minimum, on 

a quarterly basis, and in writing, a minimum of an annual basis to notify us of any 

changes 

Investing in securities involves risk of loss that clients should be prepared to bear. 

All securities investments can potentially result in a t otal loss of the investment. 

Material risks associated with services offered by the firm include but are not limited 

to: 

Risk of Loss. Investing in securities involves risk of loss that you should be prepared 

to bear. We do not represent or guarantee that our services or methods of ana lysis can 

or will predict future results, successfully identify market tops or bottoms, or insulate 

clients from losses due to market corrections or declines. We cannot offe r any 

guarantees or promises that your financial goals and objectives w ill be met. Past 

performance is in no way an indication of future performance. 

Market Risk: The portfolios are generally positively correlated with t he world stock and 

fixed income indices. An overa ll downturn in the world stock and fixed income markets 

will generally result in losses in Axos Invest 's managed portfolios. 

ETF Risks: In addition to market risk (as stated above), ETFs are subject to a number 

of risks. Before investing, it is important that you understand factors t hat create these 

risks. How does the ETF achieve its stated objectives, and what are t he risks? 

Understand the techniques the ETF uses to ach ieve its goals. For example, engag ing in 

short sa les and using swaps, futures contracts and other derivatives can expose the 

ETF- and by ext ension ETF investors to a host of risks. 

What happens if I hold longer than one trading day? While there may be tra ding and 

hedging strateg ies that j ustify holding these investments longer t han a day, buy-and­

hold investors with an intermediate or long-term horizon should carefully consider 

wh ether these ETFs are appropriate for their portf olio. In other words, because ETFs 
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The foregoing risks do not purport to be a complete explanation of all the risks 

involved in investing with the Firm. Clients should read the entire Brochure, the 

Advisory Agreement, and other materials that may be provided by the Firm and 

consult with their own advisers prior to engaging the Firm's services. 

ITEM 9- DISCIPLINARY INFORMATION 

The Firm and its management persons have not been a party to any legal or discipli nary 

events that would be material to a Client's or prospective Client's eval uation of the 

Firm's investment advisory business or the integrity of its management. 

ITEM 10- OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS 

Broker-Dealers 

Axos Invest LLC 

Some of the Firm's management persons are registered representatives of our 

affiliated broker dealer, Axos Invest LLC. ("Axos Invest Securities") . There are no 

relationships or arrangements between the Firm and any other persons or entities that 

create a materi al conflict of interest with the Firm's Clients. 

Axos Invest Securities is wholly ow ned by Axos Securit ies, LLC, which is ult imate ly 

owned by the Firm' s parent company Axos Financial, Inc. Axos Invest Securities acts as 

the introducing broker dealer for Client accounts. However, neither t he Firm nor Axos 

Invest Securities charges the Firm's Clients any fees related to Axos Invest Securities' 

role as introd ucing broker dealer. Accordingly, potenti al materi al conflict s of interest 

are minimized with this arrangement. 

Axos Clearing LLC 

Some of the Firm's management persons are registered representatives of Axos 

Clea ring, LLC. Axos Clea ring LLC ("Axos Clearing") is wholly owned by Axos Securit ies 

LLC. Axos Clearing is a registered broker-dealer that provides clearing, settlement, 

custody, securities and margin lend ing, and techno logy solutions to introducin g 

brokers. Axos Clear ing LLC is also owned by t he Firm's parent company, Axos Financial, 

Inc. 
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Banking Institutions 

The Firm's ultimate parent company, Axos Financial, Inc., a. publicly-traded com pany 

(NYSE: AX), is a bank holding company for Axos Bank. Axos Bank is a nationwide bank 

that provides fi nancing for single and multifamily residential properties, sma ll-to­

medium size businesses in target sectors, and selected specialty finance receivables . 

The Firm has internal policies and procedures to address actual and pote ntial conflicts 

of interest that may arise from the foregoing relationships and affiliat ions. 

ITEM 11 - CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT 

TRANSACTIONS AND PERSONAL TRADING 

Code of Ethics 

Axos Invest has adopted a Code of Ethics for all supervised persons of the firm 

describing its high standard of business conduct, and fiduciary duty t o its Clients. The 

Code of Ethics includes provisions relating to standards of busi ness cond uct, person al 

securities transactions, and prohibiti on against insider trading. All supervised persons 

at Axos Invest must acknowledge the terms of t he Code of Ethics annually, o r as 

amended. 

Axos Invest anticipates th at , m appropriate circumst ances, consistent w it h Clients' 

investment objectives, it w ill cause accounts over w hich t he Firm has discretionary 

authority to effect the purchase or sa le of securiti es in which Axos Invest, its 

management persons and/or Clients, directly or indirectly, have a positi on of interest . 

The Firm's employees and persons associated with Axos Invest are requ ired t o f o llow 

Axos Invest's Code of Ethi cs. Subject to sat isfying t his poli cy and appli cab le laws, 

offi cers, direct ors and employees of the Firm and its employees may trade for their 

own accounts in securities, which are recommended to and/ or purchased fo r the 

Firm's Clients. The Code of Ethics is designed t o assure that the personal securities 

transactions, activities and interest s of the employees of Axos Invest will not interfere 

wit h (i) making decisions in the best interest of advisory clients and (ii) imp lementing 

such decisions while, at the same time, all owing employees to invest for their own 

accou nts. Under the Code cert ain classes of securities have been designated as exempt 

transactions, based upon a determination that t hese would materi ally not interfere 

with t he best interest of Axos Invest's Clients. Employee t rad ing is continually 

monitored under the Code of Et hics to reasonably prevent conflict s of interest 

between Axos Invest and its Clients. 

ADV Part 2A Disclosure Brochure, Page 10 
INVEST 



   

 
 

Axos Invest's Clients or prospective clients may request a copy of t he firm's Code of 

Ethics by contacting the Firm at support@Axos lnvest.com. 

Recommendations Involving Material Financial Interests 

Neither the Firm nor its related persons recommends t o Clients, or buys or sells f or 

Client accounts, securities in which t he Firm or a related person has a material fina ncial 

interest. 

Investing Personal Money in the Same Securities as Clients 

Certain affiliated accounts may trade in the same securities with Client accounts on an 

aggregated basis when consistent with Axos Invest 's obligat ion of best execut ion . In 

such circumstances, the affiliated and Client accounts will share commission cost s 

equally and receive securities at the same average price. Axos Invest w ill retai n reco rds 

of Client orders (specifying each participating account) and thei r allocations. 

Completed orders will be allocated as specified in the initial trade order. Partia lly fi lled 

orders will be allocated on a pro rata basis. The Firm's employees are permitted t o 

open Axos Invest managed account s; these employee accounts are t reated equa lly t o 

all other Client accounts. 

It is the Firm's po licy that the Firm will not affect any principal t ransactions for Client 

accounts. Axos Invest w ill also not cross trades between Client accounts. 

ITEM 12- BROKERAGE PRACTICES 

Automated Investment Advisory Services 

Axos Invest participates in t he professional services program offered to independent 

investment advise rs by Interact ive Brokers LLC (" Interactive Brokers") and Apex 

Clearing Corporat ion ("Apex"). Both are members of the Financial Regulatory Authority 

("FIN RA), the New York Stock Exchange (" NYSE"), and the Securit ies Investor 

Protection Corporat ion ("SIPC"). 

All Clients that have se lected the Firm's web-based automated investment advisory 

se rvice via the Firm's website will have brokerage account s opened w ith Axos Invest 

Securit ies acting as the introducing broker and Apex providing custod ial services. 

Legacy manua lly managed investment accounts have brokerage accounts opened 

through Interactive Brokers as broker-dea ler and custod ian . 
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Axos Invest has evaluated Interactive Brokers and Apex and believes that each provides 

Clients with a blend of execution services, commission costs and professionalism t hat 

fulfills the Firm's best execution requirement for Client transacti ons. While Axos Invest 

has a reasonable belief that Interactive Brokers and Apex are able to obtain best 

execution and competitive prices, the Firm does not route orders t o other broker­

dealers other than Interactive Brokers and Apex. Periodica lly Axos Invest eva luat es 

executions by Apex and Interactive Brokers to ensure that best execution has been 

achieved. Best execution may be available through the use of other broker dealers. The 

Firm reserves the right to decline acceptance of any Client account t hat directs t he 

use of a broker dealer other than Apex for automated investment advisory. As su ch, it 

is possible that best execution or a better price will be available through broker-dea lers 

other than Interactive Brokers or Apex. The Firm may use bl ock trades when 

advantageous to Clients. Block trades permits the trading of aggregate blocks of 

securities composed of assets from multiple Client account s so long as transact ion 

costs are shared eq ually and on a pro-rated basis between all accounts included in any 

such block. Block trading allows Axos Invest to execute trades in a timelier, eq uitable 

manner and to reduce overall commission charges to Clients. 

Axos Invest does not have any arrangements to compensate any broker dealer for client 

referrals. 

Margin 

Depending on the servi ces that automated investment adviso ry Clients elect Axos 

Invest may open margin accounts on behalf of Clients or convert an exist ing account 

to a margin account. The Firm does not use leverage in margin account s; instead, 

margin accounts are used in order to have immediate availa bility of cash upon t he sa le 

of securities. Neither Axos Invest nor its affiliated broker dealer, Axos Invest Securities, 

offer the margin directly. Instead, the ma rgin is provided by Apex. All d iscl osu res are 

provided by Apex, and Clients should read disclosures carefully and contact the Firm 

at (888) 585-4965 or support@Axoslnvest.com if they have any questio ns. 

Research and Other Soft Dollar Benefits 

The Firm does not rece ive research or other produ cts o r serv ices from a broker-dealer 

or third-party in connection with Client securities transactions ("soft dollar benefits") . 
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Brokerage for Client Referrals 

The Firm does not consider, in selecting or recommending broker-dealers, client 

referrals from a broker-dealer. The Firm does not rece ive cl ient referrals from a broker­

dealer. 

Directed Brokerage 

The Firm does not accept directed brokerage arrangements. Securities transactions 

are executed by brokers selected by t he Firm in its di scretion . 

ITEM 13- REVIEW OF ACCOUNTS 

A. Automated Investment Advisory Services 

Axos Invest's automated investment advisory services uses proprietary software t o 

review the portfolios on a daily basis to ensure that Client portfolio allocation are in 

line with the allocation the Cli ent selected. Additional reviews may be triggered by 

material changes in variables such as a Client's individ ual circumstances, or th e market, 

political or economic environment. Clients using the automated investment advisory 

service have access to account details continuously through t he Fi rm's webs ite and 

mobile application, including current account balances and positions. For Cli ents using 

the automated investment advisory service, Apex prepares account statement showing 

all transactions and account balances at least quarterly. All informat ion relating t o 

Client accounts are provided on the Firm's website and/ or sent via emai l, as agreed to 

with each Client at the time of their account open ing. 

On a quarterly basis, the Firm notifies each Client in writing in order t o ascerta in 

whether there have been any changes in their financial circumstances, investment 

objectives, or whether a Client would like t o place, remove, or mod ify any reasonable 

restrictions on the account. 

Cli ents also have the ability to update their finan cial goals t hroug h th e Client Porta l. If 

a Client updates their financ ial goals, the firm will review the newly rece ived 

information, and automatically update the Cli ent ' s allocation accord ingly. 

B. Legacy Clients 

All Clients using the manually managed individual investment management service 

have direct access to their account information through the Interactive Brokers 
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website. A review is conducted at least monthly for these legacy manually managed 

accounts. 

Axos Invest conducts separate rev1ews related to the ETFs used for the aut omated 

investment advisory service. The Firm has the authority, if necessary, t o take action up 

to and including the addition, removal, or replaceme nt of any specific or multiple ETFs 

from the portfolios. 

ITEM 14- CLIENT REFERRALS AND OTHER COMPENSATION 

Currently, the Firm does not directly or indirectly compensates any person w ho is not 

advisory personnel for Client referrals. If in the future t he Fi rm enters into su ch 

arrangements, this Brochure will be appropriately amended. 

ITEM 15- CUSTODY 

The Firm does not maintain cust ody of Client assets. Dependi ng on the account type, 

Client assets are maintained at either Apex or Interactive Brokers, both qualifi ed 

custodian s. Client s receive monthly custodial statements from eith er Apex or 

Interactive Brokers, depending on the qualified custodian utilized. Wit h the except ion 

of official custodian prepared statements, facts and figures provided on t he "Axos 

Invest Dashboard" are not official statements and are provided for informat ional 

purposes only. Clients are urged to compare the official custody st atements provided 

by Apex or Interactive Brokers to data found on the "Axos Invest Dashboard", and if 

any discrepancies are det ected, contact th e Firm prompt ly. 

ITEM 16- INVESTMENT DISCRETION 

Axos Invest receives discretionary authority from the Clie nt at t he outset of an advisory 

rel ati onship t o select the identity and amount of securities t o be bought o r sold. As 

such, prior t o Axos Invest accepting discretionary authority ove r a Client's account , 

each Client is required t o ag ree t o th e Investment Advisory Agreement, wh ich inc ludes 

a li m ited power of attorney granted t o t he Firm by the Client In all cases, however, 

Axos Invest 's discretion will be exercised in a man ner cons istent with th e portfolio 

recommended t o and accepted by the Client or with the portfo lio selected by the 

Cli ent 
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ITEM 17- VOTING CLIENT SECURITIES 

As a matter of firm policy and practice, the Firm does not have any autho rity to and 

does not vote proxies on behalf of Clients. Clients retain the responsibi lity for rece iving 

and voting proxies for all securities maintained in Client portfolios. Clients will receive 

shareholder notices directly from the designated custodian. The Firm may provide 

advice to Clients regarding the Clients' voting of proxies. 

Axos Invest will neither advise nor act on behalf of the Client in legal proceedings 

involving companies whose securities are held or previously were held in the Client's 

account(s), including, but not limited to, the filing of " Proofs of Claim" in class action 

settlements. If desired, Clients may direct the Firm to transmit copies of class action 

notices to the Client or a third party. Upon such direction, the Fi rm will make 

commercially reasonable efforts to forward such notices in a timely manner. 

ITEM 18- FINANCIAL INFORMATION 

Balance Sheet 

The Firm does not require nor solicit prepayment of more than $1,200 fees in advance 

per Client, and therefore does not need to include a balance sheet with t his Brochure. 

Financial Condition 

At this time, neither the Firm nor its management persons have any financial cond itions 

that are reasonably likely to impair its ability to meet contractual commitments to 

Clients. 

Bankruptcy Petitions in Previous Years 

The Firm has not been the subject of a bankruptcy petition in the last ten yea rs. 
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